A New Cold War in the Horizon – Reconfiguration of the World Order  by Culiţă, Gica Gherghina et al.
 Procedia Economics and Finance  3 ( 2012 )  654 – 659 
2212-6716 © 2012 The Authors. Published by Elsevier Ltd.
Selection and peer review under responsibility of Emerging Markets Queries in Finance and Business local organization.
doi: 10.1016/S2212-5671(12)00210-9 
Emerging Markets Queries in Finance and Business
A New Cold War in the Horizon Reconfiguration
of the World Order
Culi a, Popa Lucia Ramonaa *
aUniversitatea Constantin Brâncoveanu, Str. Rubinelor nr. 14-
Abstract
The Cold War has tensioned the international relations for four decades. Practically, on the political military level all the
important zones of the world characterized by local balance were connected to the central balance between the two
superpowers USA and URSS. The rise and decline of the great powers being in a close connection with the economic
component determined the loss of some positions in the world order of different states in different periods, as a result of the
loss of economic standing.Therefore, s actual role as an emergent power because the
divergent interests in the Pacific between China and USA may lead to a military confrontation a second Cold War being 
imminent. The reconfiguration of the world order from the perspective of economic and political movements generated by 
globalization manifestations and tensions existing at the level of world economy at present makes the object of the
respective paper.
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1. States, sovereignty and world order acceptance
The world economy is in a constant transformation having a structure that is becoming increasingly
complex, given the fact that on the extent of its evolution there have emerged as transforming elements such as:
improvement of the factors of production, revolution of transport and telecommunications (especially of the
Internet), etc..
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An international system can be formed if more states relate on several levels, with a strong enough impact 
on other countries, prompting them to act as part of a whole. The state is "the sovereign power which is 
considered to express or represent the community, the legal and administrative framework which defines the 
rules of organization of the social existence and governmental court which, ultimately, makes the decisions 
concerning the common affairs" Strange, 1997. 
Immediately after the World War II, the political power and the military forces have acted as global forces 
with a relatively stable equilibrium. Fortunately, after the experience of the two world wars, the military forces 
are subordinated to the political will. 
The military force has contributed to the rise or decline of the great powers being closely related to the 
economic component which caused the loss of positions, in the world order, of the different countries at 
different times, due to the loss of the economic status. Therefore, as it will be seen, the world order and the 
global economic order are closely related concepts, interconnected and which influence each other at each 
change. Russia represents a special case because it can not be considered an economic power, but due to many 
resources - especially energy - has and will continue to have a say in the world politics. 
The maintaining of an international order means achieving, in an organized manner, some common goals 
such as: 
- Preservation of the system and the society of states - the member states shared the belief that they are 
major players in the world politics being the chief bearers of rights and obligations; 
- Maintaining the foreign independence and sovereignty of the states  it aims the mutual recognition of 
independence from any external authority and supreme jurisdiction over people and territory of that State; 
- Peace - the normal condition of maintaining the relationship between the member states of the international 
society is to keep peace, but it can be violated in special circumstances, according to some generally accepted 
principles; 
- Common goals of the social life: limiting violence, compliance agreements and mutual recognition of 
sovereignty rights by which the states can delimit their spheres of jurisdiction. 
"The world economic order expresses the way of layout and organization, in time and space, of the global 
economy elements; it represents the unformalized model of the world economy" Dumitrescu et al., 2003. 
However "to own the power, to be strong, is a desire of the present, more than ever. The ways to gain power yet 
differ depending on the elements and tools available" Negrea- , 2007. Under the global economic 
developments, the emerging countries rise to take their deserved positions.  
2. China  arguments concerning the influence of the new world order 
The "postwar" world, as it was known from 1945-1989, was a special moment in the human history: "Never 
before and probably more time to come, the international system has not reached and will not ever reach such a 
high concentration of power" Gilpin, 2004. Basically, on the political-military plan, all the major areas of the 
world - characterized by local equilibrium - were connected to the "central" balance of the two superpowers. 
And that took place against a global economic system. This period remained in history as the Cold War 
because it was a confrontation between the two superpowers: the USA and the USSR. 
 
China puts in deadlock the world order by imposing the rearrangement of the global influences. One reason 
is that a quarter of the population on the Earth lives in China. Its economy had an impressive boom in the last 
30 years, which undoubtedly represents a significant force. The economic growth of the new colossus was in 
average of 10% per year, doubling its GDP every seven years Bordian, 2010. 
After the Asian extension of communism (China and North Korea in 1949) the goal to become an alternative 
world system has resulted in a failure due to the increased of the polycentrism communist centers, by the 
emerging of Yugoslavia and Albania from the Soviet bloc, the emphasis on the Chino-Soviet dispute in the 
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'60s, the Kennedy (1960-1963) and Johnson (1963-1968) government policies to differently support Hungary, 
Czechoslovakia and Romania, which were separated from the Soviet matrix Bouquet, 2011. 
During this period China does not become a satellite of Moscow. Moreover, Khrushchev's de-Stalinization 
is rejected by Mao who is committed to the economic growth through the "Great Leap Forward", and who will 
later establish a communist society through the Cultural Revolution. 
500 years ago China was the most developed civilization of the world then stood still. Now, at the age of 60 
years of communism, China revives in a staggering pace, and the world trembles under the threat of its rule. 
The largest urban construction program ever seen, the largest foreign investment, the largest and the most 
sustained economic growth, the largest coal, steel and cement production in the world, and the superlatives may 
continue (Farndon, 2008). 
Dozens of megalopolis cities are growing, with suspended highways, magnetic levitation trains, huge and 
elegant malls and tens of thousands of skyscrapers. Three hundred million mobile phones are in use and two 
hundred million Internet users. Here are produced almost all the toys of the world, two thirds of photocopiers 
and microwave ovens, DVDs and footwear. Over half of the existing cranes in the world are in function in 
China, building cities for the largest mass of rural migrants in history. 
Consumption also increases on an unprecedented scale and savings as well. It is formed a middle class that 
benefits more and more from the opportunities of the free market in order to meet their individual aspirations. 
Economic freedom increases, although the people in China who live without an elected government are more 
than in the entire rest of the world. The country remains communist but provides great business opportunities, 
and that is on long term. The economic freedom leads to political freedom, so that many Western analysts 
expect an advance of democracy in the next decade, for example the organization of free elections in the 
regions. 
The world is overwhelmed by the economic strength of China which is very difficult to compete. By simple 
products, the Asian dragon dominates the global market. In spite of many predictions, the Chinese economy 
does not seem affected by the crisis. On the contrary, it nimbly offers lends to the Americans for these to 
consume their products. 
Some announce a new Cold War in which China replaces Russia, recalling that the New Middle Empire has 
sophisticated nuclear facilities that it has the largest army in the world, and its budget for defense increases by 
10% per year. Then, China is still, despite some recently discovered relative freedom, a totalitarian and so 
threatening power. In addition, China has problems with the human rights, pointing out its many repressive 
actions, large internal cleavages (about 800 million poor people), a severely altered natural environment and an 
incipient social security system. 
Therefore, the future progress of China and its development as a major power will largely depend, as well, 
on the skill with which the ruling elite will solve two related problems: that of the current generation of leaders 
passing power to a younger team and that of dealing with the growing pressure of the economic and political 
system of the country. Even a tripling of the GDP would leave the population of China still in last place in 
terms of income per capita, not to mention the real poverty of a significant part of the Chinese population 
(Bordian, 2010). 
Even in the most favorable circumstances, it is highly unlikely for this country to become truly competitive 
in terms of the world power key dimensions. Yet China is really about to become the dominant regional power 
in East Asia, being already the dominant geopolitical region in the central area. 
Its military and economic power makes its immediate neighbors, excepting India, seem even smaller. 
Therefore, the continuous affirmation of China is very natural in accordance with its historical, geographical 
and economic headquarters. 
China is aware of the fact that if it wants to be politically credible it must be militarily strong, not just 
economically. The Chinese wisdom states that it is better to delay the battles that it is sure not to be won. China 
must focus on a strategy for the further economic growth. Once the economic foundation is created, China may 
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move to another stage in which to have a more offensive attitude in the international politics. For now, it can 
not afford to scare its current economic partners, depending on the foreign investment, particularly of the 
would immediately fine any hazardous military policy or a policy having an imperial flair. 
Despite some alarmist voices, it is most likely that the competition between China and the U.S.A will not be 
a military one but it will express itself in an economic manner. 
Some analysts already foresee the decline of the U.S.A and the triumph of China. Some of them rushed to 
announce that, after the domination of Europe in the world since the eighteenth century and the one of America 
since the twentieth century, it is noted the next big paradigm shift in the world by moving the center of power 
in Asia with its representatives: China, India and Japan. 
3. China  the U.S.A: the new players of the Cold War? 
It can be witnessed a new global security architecture. Amid a transformation conglomerate directly 
enhanced by the globalization resorts, it emerges a state of asymmetric multipolarity, in which the key players 
have significantly different views on the world and are unequal in terms of power and influence Voinescu, 
2011. 
No one doubts the possibility of placing the U.S.A in a possible new Cold War, but the actual capacity of 
China to take such a war must be further investigated. The U.S.A does not seem to be prepared or animated by 
the desire to hand over to China. Among the 500 largest companies in the world, only 15 are Chinese, most of 
them being American and European. Despite globalization, the U.S.A is still the largest producer of the world, 
covering 75% of their consumption needs. Other countries and regions of the world can take the place of China, 
if they manage to produce cheaper and better quality. India has a second Silicon Valley in the Bangalore 
region, the location of all major companies that produce and offer services in the domain of high technology. 
Throughout its millenniums of civilization, China has always attracted exaggerations of all kinds, but has 
preserved an impenetrable mystery to this day. Located at the other pole of the human thinking, it remains an 
enigma in the west: for the Western model is not applicable and cannot be applied in its case. Even 
Confucianism, closer to the Western system, it is difficult to understand or even misunderstood. The Western 
believe that in order to access prosperity, a country must first become a democracy. Well, it is not the case of 
China that proposed, yet successfully, another system. This is the most heated ideological debate. From this 
perspective, the future of the country remains uncertain. 
There are also analysts who doubt the veracity of these statistics, some believing it would be too high, others 
too small. It seems that the Western regions undersize its growth in order to get more of the redistribution at the 
central level. Then, there is a huge underground economy that is not taken into account when calculating the 
GDP. Another interesting aspect is that the Chinese Yuan has been held by authorities in a fixed ratio to the 
dollar. But, in the recent years, it decreased, which attracted the artificially decrease of Yuan. If it had not been 
done so, the Chinese growth would have appeared even more spectacular.  
China has come to exercise its influence in places hard to imagine a few years ago. It approached a directly 
opposite position in point of ideology against the one of the United States, doing business with countries like 
Iran and Sudan, traditionally avoided by the democratic countries. When Europe and the United States were 
devastated by the economic crisis, China has won billions of dollars in contracts with Great Britain and France. 
It became the largest trading partner of Japan and Brazil, dispelling the American supremacy in those parts of 
the world. Moreover, the Chinese have managed to overcome the threshold of 100 billion dollars annually in 
transactions with the Middle East and Africa as well. 
Another reason why China should be considered a recognized superpower and not an emerging one is also 
the extraordinary ability of the Chinese to innovate, contrary to the general conception that they particularly 
prefer to copy. 
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At the same time, the Chinese who went to the United States began returning in China in large numbers, 
driven out by the declining U.S. economy and the tougher visa policies. If in the 80s and 90s most of the 
Chinese who went abroad to study chose to remain and prosper, many of them in Silicon Valley, USA, in the 
recent years they have chosen to come back home and to develop successful business there. 
In addition to the impressive economic power, China also began to globally exercise its political power in a 
more responsible manner as before. Assuming the leadership of the G20, a group whose importance is likely to 
exceed that of the G8 group of the richest countries in the world. 
China also became the main negotiator with North Korea and the relations of the country with Taiwan are in 
continuous improvement, marked this year by the raising of the naval barricades on the island of Kinmen and 
by Taipei quitting any claim of sovereignty over the territorial waters around the Kinmen and Matsu islands 
which, in the recent decades, represented the first line of defense against China. 
The famous Mc Kinsey & Company consulting firm has set 10 forecasts regarding the Chinese economy 
prospects. Between the main problems of this growth are Ionescu, 2012: 
 The Chinese government policies will boost consumption and investment compensating the falling exports 
due to the reduced demand caused by the global recession as well as the "collapse of the domestic housing 
market." 
 The ownership reform of rural land.  
 The Chinese investments in the "green technology" will explosively increase for which, due to the large 
scale production, China is already a leader in the solar and wind energy. 
 More daring acquisitions of foreign companies.  
 China will accelerate the health reform. The hospitals reform will be made in accordance with two 
directions. Local and foreign investment funds will participate to a wave of privatization of the already 
existing or new hospitals. 
 The stagnation of the housing market is already a clear perspective. In an effort to prevent the price 
increases, authorities will maintain the purchasing and credit restrictions, which have contributed to the 
acclaiming of the housing markets in the second half of 2011. 
Arvind Subramanian from the Peterson Institute for International Economics published in September 2011, 
at Washington DC, the book called "Eclipse Living in the Shadow of China's Economic Dominance", in which 
he demonstrates that the economy of China could eclipse that of America sooner than anyone thinks. His 
forecast states that the economic growth per capita in China will be slower over the next two decades, from 
9.4% will become of 5.5 to 6.1% meaning of 3.3% lower than the indicator in the last two decades (Neagu, 
2012). 
 
Fig. 1. Florea Neagu  It is really ... the Dragon Year? But, really, after it, what kind of time is expected for the great nation?, "Economist" 
Magazine no. 2/2012, page 47 
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It is interesting the moment presented in the given graphic for the production of equalization and 
overcoming of the U.S.A economic power, which will take place, not in 2050 or 2030 or 2020, but in March, 
paths at the annual GDP amount point of 19.8 trillion dollars. 
It is still a lot to say about the role of China today. China became the number two economic power in the 
world, the international financier and, why not, the hope for the Eurozone.  
"There is a general awareness that" people change: "the competitiveness of  Japan has been the problem of 
the past decade, the revolutions of 1989 and the Cold War ended an outdated economic system and it was made 
possible the entrance into an era where the states integration is desirable but also inevitable. It is easy to forget 
that 15 years ago China was still a peripheral player in the world trade and that BRIC was not yet an acronym." 
Straw and Gennie, 2012. 
Perhaps the most honest thing to do would be to recognize that the historical developments have surprised, 
that it is more likely for the centers of power to develop competing the U.S.A rather  at a regional level, like 
China and India in Asia, or the European Union on the old continent, being even possible the reemergence of 
Russia. Yet these centers of power will not be autonomous, but linked through networks that will interconnect 
through common economic interests which I consider to have become more powerful than the nuclear ones. 
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